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i. History 
a. The Chiu fa Salt Company was founded by FAN Heu-tung ff Ha, ia in 
A314. Tie capital of $2,500,000 was supplied hy a group of shareholderd, but 
none of it was supplied by the government. 


b. The factory was only elightly demaged by the Japanese during their oc- 
cupation. 


Qs On 15 Hovember 1945 the factory was repossessed by the owners, and three 
months later it was again in operation. 


Zo Organizetion 
a. Shareholders direct the policies of the company through PENG Chiu-sheng 
Bi, lt #E, who is the manager of the General Office. There are two 
Gapartments in the General Office, one of which eon“rols the areas which 
supply the raw salt,and the other is in charge of the purifying proceas. 


3. iabor Situation 
a, At present there are 233 labore s and twenty-eight administrative workers 
exployed by the Chiu Ta Company. The laborers? wage is computed daily from 
the current price of corn flour. Their daily wage ie the velue of ten to- 
fifteen catties of this flour, depending on the rating of the leborer. This 
payment is made twice a month. The average monthly wage of the administrative 
workers is about CN$ 300,000. The company 8lso supplies houges, water, coal, 
dight, hospitalization, school, and a club for the employees. 


bo The majority of the personnsl has been employed by the company for many 
years, end there is no danger of lebor troubles. There is a leborers' union 
ealled the Chiu Ta Salt Company's Industrial Union, which is under the super- 
vision of the Kuomintang. 


Fy 
, 


4. Production 
The main products of thia factory are salt and "MgCOo" (presumably should be 
magnesium carbonate Meco3). By-produsts are Borja (Borax?? Boric Acid??), 
iodine, and tooth powder. Because of poor market prices the factory stopped 
making by-products some time ago. 


bo Hefore the war the factory produced about 300 tons of purified salt daily. 
A& present the factory produces about 106 tons of crystal salt, about fifty 
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tons of purified powdered salt, and from five to six tons of "Mig COp". 
The present lack of transportation to m rkets prohibits any increase in 
production, There ars 20U0 tons of purified salt in storage. 


¢- Not muci: machinery is necessary in the manufacture of salt. A mech- 
anical washer which is used to wast. the raw salt is the only mechanical 
machinery at tie factory. ae 
CONFIDENTIAL 

d. Coal and raw salt are the only raw materials ussa My~the fectory. The 
company owns five salt pans (about 3600 mou) in the fangku area; these 
supply 10,000 tons of raw salt per year. The coel is supplied by mines 

at Tengshan. 


@, The company has two wells supplying fresh water, one for themselves 
and one for the citizens of Tangku. Cne more well was to have been dug 
in October. 


f. The company does not have its own light and power plant and has to 
depend on the Hopei Electric Company for this service, 


g. There is a very high tex rate on salt. The company must pay 4500 CNC 
per ten (1/20 ton)/2/. ALA ton?/ 


h. Beceuse of the high tax rate there is a ereeat deal of galt smuge line 
being carried on by private salt pans. 


Chiu Ta factory was built by the same shareholders who own the Yung Li 
Chemical Industry Company. Chiu Ta factory is one of the ten factories 
which these shareholders hope to enlerze to increase the output. ‘fhe 


plan for expanding the operation o1 these factories has already been 
presented te the executive Yuan. 
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